
Appendix 3

For inclusion in the main body of the Section 75 
Agreement
RISK SHARE ARRANGEMENTS
xx.1 The Partners have agreed risk share arrangements as set out in Schedule 3, which provide
for financial risks arising within the commissioning of services from the pooled funds.

OVERSPENDS IN POOLED FUND
xx.2 Subject to Clause xx.3 the Host Partner for the relevant Pooled Fund shall manage income
and expenditure from a Pooled Fund within the Financial Contributions and shall ensure that
the expenditure is limited to Permitted Budget.

xx.3 The Host Partner shall not be in breach of its obligations under this Agreement if an
Overspend occurs PROVIDED THAT the only expenditure from a Pooled Fund has been in
accordance with Permitted Expenditure and it has informed the Integrated Commissioning
Board in accordance with Clause xx.4.

xx.4 In the event that the Pooled Fund Manager identifies an actual or projected Overspend the
Pooled Fund Manager must ensure that the Integrated Commissioning Board is informed as
soon as reasonably possible and the provisions of the relevant Scheme Specification and
Schedule 3 shall apply.

UNDERSPEND
xx.5 In the event that net expenditure from the Pooled Fund in a Financial Year is less than the
Financial Contributions made for that Financial Year by each Partner then the underspend may
be returned to each Partner based on the initial level of contributions made by each Partner at the 
start of each financial year in accordance with the provisions set out in Schedule Y.  An alternative 
may be that any underspend is carried forward, subject to approval by HMR CCG Govering Body and 
the Council’s Cabinet, to support any unmet pressures in the following year.

For inclusion in the Schedules attached to the Section 75 
Agreement

SCHEDULE Y – RISK SHARE AND OVERSPENDS
1 Underspend/Overspends

If a revenue overspend or underspend remains at the end of a financial year, the Partners agree that
such Underspend and Overspends will be managed based on the initial level of contributions made by 
each Partner at the start of each financial year.

Each Partner will have to make a Non-Recurrent Payment pro rata to the initial level of contributions 
made by each Partner at the start of each financial year, if a net Overspend remains at the end of the 
Financial Year.

A net Underspend at the end of the Financial Year will be returned to each Partner pro rata to the 
initial level of contributions made by each Partner at the start of each financial year, or if approved by 
HMR CCG Governing Body and the Council’s Cabinet, the underspend could be carried forward to 
the following financial year.

Pooled Fund Management
The Pooled Fund Manager, with full cooperation from each Partner, has the responsibility to report to
the Integrated Commissioning Board any such potential Overspends and Underspends with options 
foraddressing them at the earliest opportunity.

Actions could include:
 agreeing an action plan to reduce expenditure;
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 identifying underspends that can be vired from any other Permitted Budget maintained under
this agreement.

 consider additional contributions from one or both Partners
 consider decommissioning all or any part of a Service

Should there be a projected Overspend against any of the Individual Schemes, the respective
budget holder will seek to rectify this in the first instance before any decision is taken to utilise
Underspends on any other schemes.

The Integrated Commissioning Board must authorise any appropriate action. Any virement between
schemes must be ratified by the Integrated Commissioning Board.


